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Independent auditor’s report

Our opinion

In our opinion, the accompanying December 31, 2025 financial statements of each ETF present fairly, in all material respects, the financial
position of each ETF, its financial performance and its cash flows as at and for the periods indicated in note 1 in accordance with International
Financial Reporting Standards as issued by the International Accounting Standards Board (IFRS Accounting Standards).

What we have audited
The financial statements of each ETF comprise:

- the statements of financial position as at the period-end dates indicated in note 1;

- the statements of comprehensive income for the periods indicated in note 1;

- the statements of changes in net assets attributable to holders of redeemable units for the periods indicated in note 1;

- the statements of cash flows for the periods indicated in note 1; and

- the notes to the financial statements, comprising material accounting policy information and other explanatory information.

Basis for opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence
We are independent of each ETF in accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada. We have fulfilled our other ethical responsibilities in accordance with these requirements.

Other information
Management is responsible for the other information of each ETF. The other information comprises the Annual Management Report of Fund
Performance of each ETF.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements of each ETF, our responsibility is to read the other information identified above and,
in doing so, consider whether the other information is materially inconsistent with the financial statements of each ETF or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements
Management is responsible for the preparation and fair presentation of the financial statements of each ETF in accordance with IFRS
Accounting Standards, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the ability of each ETF to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate any ETF or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the financial reporting process of each ETF.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole for each ETF are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of the financial
statements of each ETF.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements of each ETF, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control of each ETF.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the ability of each ETF to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements of each ETF or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause any ETF to
cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements of each ETF, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor’s report is Derek Hatoum.

%WW&@@M LLAP

Chartered Professional Accountants, Licensed Public Accountants
Toronto, Ontario
March 26, 2026



BMO Covered Call Dow Jones Industrial Average Hedged to CAD ETF

Statement of Financial Position
(All amounts in thousands of Canadian dollars, except per unit data)

Statement of Comprehensive Income
(All amounts in thousands of Canadian dollars, except per unit data)

December 31 December 31

December 31

December 31

As at 2025 2024 For the periods ended 2025 2024
Assets Income
Interest income 14 24
rrent A L .
Current Assets Dividend income 3,447 3,808
Cash 1,335 839 other ch in fair val f
Cash collateral 17 18 NEr changes In fair value o
investments and derivatives
Investments Net realized gai 5,369 7,947
Non-derivative financial assets 206,212 206,382 Cﬁ realize galr;_ d ot 13'904 12’409
Derivative assets 4,849 144 ange In unfeaTized appreciation . .
Receivable for investments sold 5 6,100  Netgain in fair value of investments and
Dividends receivable 58 61 derivatives 22,734 24,188
Total assets 212,476 213,544 Securities lending (note 8) 1 1
Foreign exchange (loss) gain (61) 342
Liabilities Total other (loss) income (60) 343
Current Llabllltles Total income 22,674 24,531
Payable for investments purchased 4,500 —
Derivative liabilities 898 5,879 Expenses
Distributions payable 970 1,015 Management fees (note 6) 1,451 1,482
Accrued expenses 372 382 Independent review committee fees
Total liabilities 6,740 7,276 (ﬂhohtelg) 1 1
- Withholding taxes 517 573
N?éiiiﬁﬁﬁfé"mf ble to holders of 205,736 206,268 LI summary document fees
. . Unitholder reporting costs 1 1
Commissions and other portfolio
Net assets attributable to holders of transaction costs (note 6) 71 91
redeemable units per unit $ 2757 $ 2641 Total expenses 2,041 2148
Increase in net assets attributable to
holders of redeemable units 20,633 22,383
Increase in net assets attributable to
holders of redeemable units per unit
(note 8) 2.69 2.82

The accompanying notes are an integral part of these financial statements.




BMO Covered Call Dow Jones Industrial Average Hedged to CAD ETF

Statement of Changes in Net Assets Attributable to Holders of Redeemable Units
(All amounts in thousands of Canadian dollars)

December 31 December 31
For the periods ended 2025 2024

Net assets attributable to holders of
redeemable units at beginning of

period 206,268 205,047
Increase in net assets attributable to

holders of redeemable units 20,633 22,383
Distributions to holders of redeemable units from:
Net investment income (1,809) (1,709)
Return of capital (10,123) (10,678)
Total distributions to holders of

redeemable units (11,932) (12,387)
Redeemable unit transactions
Proceeds from redeemable units issued 20,808 18,335
Redemption of redeemable units (30,041) (27,110)
Net decrease from redeemable unit

transactions (9,233) (8,775)

Net (decrease) increase in net assets
attributable to holders of

redeemable units (532) 1,221
Net assets attributable to holders of
redeemable units at end of period 205,736 206,268

The accompanying notes are an integral part of these financial statements.



BMO Covered Call Dow Jones Industrial Average Hedged to CAD ETF

Statement of Cash Flows
(All amounts in thousands of Canadian dollars)

December 31 December 31
For the periods ended 2025 2024

Cash flows from operating activities
Increase in net assets attributable to

holders of redeemable units 20,633 22,383
Adjustments for:
Foreign exchange loss (gain) on cash 9 (6)
Net realized gain on sale of
investments and derivatives (5,369) (7,947)
Change in unrealized appreciation of
investments and derivatives (13,904) (12,409)
Decrease in dividends receivable 3 2
(Decrease) increase in accrued
expenses (10) 23
Purchases of investments® (5,917) (43,654)
Proceeds from sale and maturity of
investments™ 23,334 67,679
Cash outflows on derivatives (6,356) (13,105)
Decrease in cash collateral 1 39
Net cash from operating activities 12,424 13,005

Cash flows from financing activities
Distributions paid to holders of
redeemable units, net of reinvested

distributions (11,977) (12,433)
Proceeds (payments) from issuances of

redeemable units® 52 (153)
Amounts received on redemption of

redeemable units™ 6 255
Net cash used in financing activities (11,919) (12,331)
Foreign exchange (loss) gain on cash 9) 6
Net increase in cash 505 674
Cash at beginning of period 839 159
Cash at end of period 1,335 839

Supplementary Information
Interest received, net of withholding

taxes” 14 24
Dividends received, net of withholding
taxes® 2,933 3,237

< Excludes in-kind transactions of $20,756 and $18,488 for the periods ended
December 31, 2025 and December 31, 2024.

> Excludes in-kind transactions of $30,047 and $27,365 for the periods ended
December 31, 2025 and December 31, 2024.

* These items are from operating activities.

The accompanying notes are an integral part of these financial statements.



BMO Covered Call Dow Jones Industrial Average Hedged to CAD ETF

Schedule of Investment Portfolio

As at December 31, 2025 (All amounts in thousands of Canadian dollars, unless otherwise noted)

Fair Fair
Number of Cost* Value Number of Cost* Value
Shares or Units (%) ¥) Shares or Units ¥) (%)
EQUITIES Materials — 4.2%
Communication Services — 2.0% Sherwin-Williams Company, The ... coveeeee 19,245......... 10,106............. 8,559
Verizon Communications Inc.” 19,245...
Walt Disney Company, T  .oooerorereeseses oo 19,245 Total Investment Portfolio — 100.2% .......cccooe. weoevvrvveeeueemuns cevvenees 149,117......... 206,212
Total Unrealized Gain on Forward Currency Contracts — 2.4%..........cccooen... reerevene 4,882
Total Unrealized Loss on Forward Currency Contracts — (0.3)%.. .(650)
X ) X e
Consumer Discretionary — 12.1% Total Written (overgd Fz.al'l Option Contracts at Fair Value — (0.1)% .....cccrvees vovvvrnnnns (281)
Amazon.com. Inc.” 19,245 4744 6.097 Other Assets Less Liabilities — (2.2)% (4,427)
COM, INC. e eeeeeeeeiies e 245 T4d........... , o 0
Home Depot, INC., THE oo e 19,245............ 8,859, 0,080  NETASSETSATTRIBUTABLETO HOLDERS OF REDEEMABLE UNITS —100.0%... ... 205,736

McDonald's COrpOration .........co....ooeevveeerrvvennnes .
NIKE, Inc., Class B

6,900
2,484
22,987

8,073
. 1,683
24,942

Consumer Staples — 4.2%

€0ca-Cola COMPANY, The ..vvvveeeeeveeeeeereeeee ceeeees
Procter & Gamble Company, The ..........ccco........ .
Walmart Inc.

Energy —1.9%
Chevron COTPOTALION ............ovevvvvvvvvvveereerrerrereens ceeeeeee 19,245............. 3,651 4,026

Financials — 28.4%

American EXpress COMPaNY .................oeeeeeeeers coveeeeee 19,245........... 4937 9,772
Goldman Sachs Group, InC., The w.ovvoooocoooocers e 19,245............ 9,350.00000ne. 23,219
JPMOrgan Chase & C0. wovvvvvvereeeeeeeeeeeeeeeeeeeeeeeeeeees e 19,245............. 4133 8,511
Travelers Companies, INC., TRe ...vveeeerrerrriis s 19,245............ 4,662........... 7,662
Visa INC., ClaSS A w..oooeeeeeeeeeeeereeae v 19,245............ 6,075............. 9,264

Health Care —12.4%

AMQEN INC. ooooeoeeeeeeeeeeeeeeeeesssssssssssssssssssssssssssnenns eeeeeeeee 19,245
JORNSON & JORNSON <..ooovvvveeeeeeerereiis v 19,245
Merck & CO., INC. oo eeeensnees 19,245
UnitedHealth Group Incorporated  .............oocvvs coveeee. 19,245

Industrials — 14.7%

M COMPANY oo ceeeeeeas 19,245
Boeing Company, The ... e 19,245
CAErPIllAr INC. oveeeeeeeeeeeei s eneeeeees 19,245
Honeywell International INC. ........cooervvvveriennrrs woreeens 19,245

Information Technology — 20.3%
Apple Inc.”
Cisco Systems, Inc.
International Business Machines Corporation . .
Microsoft COrPOration” ..................evevvvvrverevrreeee .
NVIDIA Corporation’
Salesforce, Inc.

* Where applicable, distributions received from holdings as a return of capital are used to reduce the
adjusted cost base of the securities in the portfolio.

Partially pledged as collateral for written covered call option contracts.



BMO Covered Call Dow Jones Industrial Average Hedged to CAD ETF

Schedule of Investment Portfolio (cont'd)
As at December 31, 2025 (All amounts in thousands of Canadian dollars, unless otherwise noted)

UNREALIZED GAIN ON FORWARD CURRENCY CONTRACTS

Settlement Currency Position Currency Position Contract Credit Unrealized
Date Buy (000s) Sell (000s) Rate Counterparty Rating** Gain
2-Jan-26 ......... CAD 4,867 usb (3,468) 1.4033........ National Bank of Canada

2-Jan-26 ......... CAD 9,754 usD (6,951) Royal Bank of Canada

2-Jan-26 ......... CAD 16,638 usD (11,860) .. State Street Bank and Trust Co.

2-Jan-26 ......... CAD 22,021 usD. (15,696) .. Toronto Dominion Bank, The

2-Jan-26.......... CAD 24,103 UsD. (17,177) .. Canadian Imperial Bank of Commerce

2-Jan-26.......... CAD 45,784 UsD......... (32,633) Bank of Montreal***

2-Jan-26.......... CAD 73,182 USD.......... (52,151) Bank of New York Mellon Trust Co. N.A. (The) ......vvveeeunnnece A4 s s 1,602
2-Jan-26.......... usb 3,468 CAD (4,745) National Bank of Canada

2-Jan-26 ......... uso 6,951 CAD (9,511) Royal Bank of Canada

2-Jan-26 ......... usb 10,160 CAD.......... (13,900) State Street Bank and Trust Co.

2-Jan-26.......... uso 15,697 CAD......... (21,477) Toronto Dominion Bank, The

2-Jan-26.......... usb 17,177 (23,500) Canadian Imperial Bank of Commerce

2-Jan-26 ......... usD 32,633 (44,645) .. Bank of Montreal***

2-Jan-26.......... usb 52,151 (71,356) Bank of New York Mellon Trust Co. N.A. (The)

Total Unrealized Gain on Forward Currency Contracts

UNREALIZED LOSS ON FORWARD CURRENCY CONTRACTS

Settlement Currency Position Currency Position Contract Credit Unrealized
Date Buy (000s) Sell (000s) Rate Counterparty Rating** Loss
2-Jan-26 ......... uso 1,700 CAD (2,366) State Street Bank and Trust Co.

2-Feb-26......... CAD 71,254 USD.......... (52,151) .. Bank of New York Mellon Trust Co. N.A. (The)

2-Feb-26........ CAD 44,581 UsD. (32,633) ....... Bank of Montreal™

2-Feb-26......... CAD 23,467 USD.......... (A A V) — 1.3662........ Canadian Imperial Bank of COMMETCE......vvvveerrrrrrvversrns -

2-Feb-26........ CAD 21,446 usp.......... (15,697)....cu...... 1.3663........ Toronto Dominion Bank, The

2-Feb-26......... CAD 13,880 UsD.......... (10,160)............ 1.3661........ State Street Bank and Trust Co.

2-Feb-26........ CAD 9,497 usD (6,951) 1.3663........ Royal Bank of Canada

2-Feb-26......... CAD 4,738 usD (3,468) 1.3663........ National Bank of Canada

2-Feb-26......... CAD 6,844 usb (5,000) 1.3688........ Royal Bank of Canada

Total Unrealized Loss on Forward Currency Contracts

" Credit Rating provided by Standard & Poor’s.
" The counterparty is an affiliate of the Manager.

WRITTEN COVERED CALL OPTION CONTRACTS

Underlying Number of Strike Expiry Premium Fair
Security Contracts Price Date Received Value
3M Company (95) 180.00 January 9, 2026 9) (1)
American Express Company (95) 410.00 January 9, 2026 (16) (1)
Amgen Inc. (95) 340.00 January 9, 2026 (16) (7)
Apple Inc. (95) 295.00 January 9, 2026 (13) (0)
Caterpillar Inc (95) 650.00 January 9, 2026 (73) (5)
Chevron Corporation (95) 160.00 January 9, 2026 (11) (1)
Cisco Systems, Inc. (95) 83.00 January 9, 2026 (3) (1)
Coca-Cola Company, The (95) 73.00 January 9, 2026 (3) (0)
Goldman Sachs Group, Inc., The (95) 930.00 January 9, 2026 (107) (12)
Honeywell International Inc. (95) 200.00 January 9, 2026 (22) (10)
International Business Machines Corporation (95) 335.00 January 9, 2026 (10) (0)
JPMorgan Chase & Co. (95) 340.00 January 9, 2026 (10) (1)
Merck & Co., Inc. (95) 112.00 January 9, 2026 (12) (1)
NIKE, Inc (95) 74.00 January 9, 2026 (14) (0)
NVIDIA Corporation (95) 205.00 January 9, 2026 (24) ()
Procter & Gamble Company, The (95) 150.00 January 9, 2026 9) (1)
Salesforce, Inc. (95) 275.00 January 9, 2026 (57) (11)
UnitedHealth Group Incorporated (95) 360.00 January 9, 2026 (44) (2)
Visa Inc. (95) 345.00 January 9, 2026 (42) (103)



BMO Covered Call Dow Jones Industrial Average Hedged to CAD ETF

Schedule of Investment Portfolio (cont'd)

As at December 31, 2025 (All amounts in thousands of Canadian dollars, unless otherwise noted)

WRITTEN COVERED CALL OPTION CONTRACTS (cont'd)

Underlying Number of Strike Expiry Premium Fair
Security Contracts Price Date Received Value
Walt Disney Company, The (95) 111.00 January 9, 2026 (11) (43)
Amazon.com, Inc. (95) 245.00 January 16, 2026 (19) 9)
Boeing Company, The (95) 220.00 January 16, 2026 (25) (42)
Home Depot, Inc., The (95) 375.00 January 16, 2026 (12) ()
Johnson & Johnson (95) 220.00 January 16, 2026 (21) (2)
McDonald's Corporation (95) 335.00 January 16, 2026 (8) (0)
Microsoft Corporation (95) 515.00 January 16, 2026 (24) (5)
Sherwin-Williams Company, The (95) 350.00 January 16, 2026 (4) ?3)
Travelers Companies, Inc., The (95) 310.00 January 16, 2026 (10) (13)
Verizon Communications Inc. (95) 43.00 January 16, 2026 (3) (1)
Walmart Inc. (95) 122.00 January 23, 2026 (12) ()
Total Written Covered Call Option Contracts at Fair Value (644) (281)




BMO Covered Call Dow Jones Industrial Average Hedged to CAD ETF

Notes to the Financial Statements

(All amounts in thousands of Canadian dollars, except per unit data)
December 31, 2025

1. The Fund
BMO Covered Call Dow Jones Industrial Average

Hedged to CAD ETF (“the ETF”) is an exchange-traded
fund established as an open-ended trust by a
Declaration of Trust under the laws of the Province of
Ontario. BMO Asset Management Inc. (“the Manager”)
is the Manager and trustee of the ETF. The Manager is a
wholly owned subsidiary of Bank of Montreal. The
address of the ETF’s registered office is 100 King Street
West, 43rd Floor, Toronto, Ontario, M5X 1A1.

The Statement of Financial Position and related notes
for the ETF are as at December 31, 2025 and

December 31, 2024, except for ETFs established in
2025, in which case the information is only as at
December 31, 2025. The Statement of Comprehensive
Income, Statement of Changes in Net Assets
Attributable to Holders of Redeemable Units, Statement
of Cash Flows and related notes are for the period(s)
ended December 31, 2025 and December 31, 2024,
except for ETFs established during either period, which
is presented from the date of establishment (as noted in
Note 8) to December 31, of the applicable period.
Financial information provided for a class of units
established during the period(s) is presented from the
establishment date as noted in Note 8 to December 31 of
the applicable period.

Except for ETFs established during either 2025 or 2024,
the term “period” represents a full year.

The financial statements were authorized for issue by
the Manager on March 5, 2026.

Fees paid or payable to PricewaterhouseCoopers LLP
and other PwC Network firms for audit services to
public interest entity ETFs managed by BMO

Asset Management Inc. with December 31,

2025 period-end dates, are $1,681. Fees for other
services are $0.

2. Basis of preparation and presentation
These financial statements have been prepared in

accordance with International Financial Reporting
Standards as issued by the International Accounting
Standards Board (“IFRS Accounting Standards”).

In April 2024, the International Accounting Standards
Board issued IFRS 18, “Presentation and Disclosure in
the Financial Statements” which aims to improve the
quality of financial reporting by introducing new
requirements which include new required categories
and subtotals in the Statement of comprehensive
income and enhanced guidance on grouping of
information. IFRS 18 replaces IAS 1, “Presentation of
Financial Statements”. This standard is effective for
annual periods beginning on or after January 1, 2027,
with early adoption permitted. The Manager is
currently assessing the impact of these new
requirements.

3. Material accounting policy information
Financial Instruments
Financial instruments include financial assets and

financial liabilities such as equity and debt securities,
investment funds and derivatives. These investments
are part of a group of financial instruments that are
managed and their performance is evaluated on a fair
value basis and in accordance with the ETF's
investment strategy.

The ETF classifies and measures financial instruments
in accordance with IFRS 9 Financial Instruments
(“IFRS 9”). Upon initial recognition, financial
instruments are recorded at fair value. A financial
instrument is recognized when the ETF becomes a
party to the contractual requirements of the instrument
and is derecognized when the right to receive cash
flows from the instrument has expired or the ETF has
transferred substantially all risks and rewards of
ownership. As such, investment purchase and sale
transactions are recorded as of the trade date.
Investments and derivatives are subsequently
measured at fair value through profit or loss ("FVTPL"),
with changes in fair value recognized in the Statement
of Comprehensive Income as “Change in unrealized
appreciation (depreciation)”.

All financial assets and financial liabilities are
recognized in the Statement of Financial Position.

The ETF’s redeemable units, which are puttable
instruments, are held by different types of unitholders
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that are entitled to different redemption rights. See
Note 5 for details of unitholders’ transactions in the
units of the ETF.

The different redemption features create equally
subordinate but not identical units or classes of the
units of the ETF. Redemption of units at 95% of the Net
Asset Value (“NAV”) for some type of unitholders
redemptions also results in a situation where the
redemption value of this puttable instrument is not
based substantially on the net assets of the ETF. As a
result, the ETF’s obligations for net assets attributable
to holders of redeemable units ("Net Assets") are
classified as financial liabilities and presented at the
redemption amounts.

Cost of investments
The cost of investments represents the amount paid for

each security and is determined on an average cost
basis, and excludes commissions and other portfolio
transaction costs, which are reported separately in the
Statement of Comprehensive Income. Realized gains
and losses on disposition are determined based on the
cost of the investments.

Fair value measurement
Fair value is defined as the price that would be received

to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the
measurement date.

For exchange-traded securities, close prices are
considered to be fair value if they fall within the bid-ask
spread. In circumstances where the close price is not
within the bid-ask spread, the Manager determines the
point within the bid-ask spread that is most
representative of fair value based on the specific facts
and circumstances.

Procedures are in place to fair value equities traded in
countries outside of North America daily, to avoid stale
prices and to take into account, among other things,
any significant events occurring after the close of a
foreign market.

For bonds, debentures, asset-backed securities,
short-term investments and other debt securities, fair
value is determined as the last traded market price or
close price, or other such prices, that falls within the
bid-ask spread of the security.

The ETF may enter into forward currency contracts for
hedging purposes either directly or indirectly, or for
non-hedging purposes. The fair value of forward
currency contracts entered into by the ETF is recorded
as the difference between the fair value of the contract
on the Valuation Date (the “Valuation Date” is each day
on which the Toronto Stock Exchange (“TSX”) is open
for trading) and the fair value on the date the contract
originated.

For the Listed Hedged Units (the "Hedged Units"), the
ETF enters into forward currency contracts to hedge
against foreign currency exposure and as a result the
Hedged Units will be subject to less currency risk than
the other classes of the ETF because their foreign
currency exposure is hedged. However, the hedging
strategy may not achieve a perfect hedge of the foreign
currency exposure for the Hedged Units.

The ETF may engage in option contract transactions by
purchasing (long positions) or writing (short positions)
call or put option contracts. These contracts have
different risk exposures for the ETF, whereas the risk
for long positions will be limited to the premium paid
to purchase the option contracts, the risk exposure for
the short positions is potentially unlimited until closed
or expired.

The premium paid for purchasing an option is included
in "Derivative assets" in the Statement of Financial
Position. The option contract is valued on each
Valuation Date at an amount equal to the fair value of
the option that would have the effect of closing the
position. The change in the difference between the
premium and the fair value is shown as “Change in
unrealized appreciation (depreciation)” in the
Statement of Comprehensive Income.
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When a purchased option expires, the ETF will realize
aloss equal to the premium paid. When a purchased
option is closed, the gain or loss the ETF will realize
will be the difference between the proceeds and the
premium paid. When a purchased call option is
exercised, the premium paid is added to the cost of
acquiring the underlying security. When a purchased
put option is exercised, the premium paid is subtracted
from the proceeds from the sale of the underlying
security that had to be sold.

The premium received from writing an option is
included in "Derivative liabilities" in the Statement of
Financial Position.

When a written option expires, the ETF will realize a
gain equal to the premium received. When a written
option is closed, the ETF will realize a gain or loss
equal to the difference between the cost at which the
contract was closed and the premium received. When a
written call option is exercised, the premium received
is added to the proceeds from the sale of the underlying
investments to determine the realized gain or loss.
When a written put option is exercised, the premium
received is subtracted from the cost of the underlying
investments the ETF had purchased.

The gain or loss that the ETF realizes when a
purchased or written option is expired or closed is
recorded as “Net realized gain (loss)” in the Statement
of Comprehensive Income.

A credit default swap contract is an agreement to
transfer credit risk from one party, a buyer of
protection, to another party, a seller of protection. The
ETF, as a seller of protection, would be required to pay
anotional or other agreed upon value to the buyer of
protection in the event of a default by a third-party. In
return, the ETF would receive from the counterparty a
periodic stream of payments over the term of the
contract provided that no event of default occurs. If no
default occurs, the ETF would keep the stream of
payments and would have no payment obligations.

In connection with the agreement, securities or cash
may be identified as collateral or margin in accordance
with the terms of the agreement to provide assets of
value in the event of default or bankruptcy/insolvency.

The ETF, as a buyer of protection, would receive a
notional or other agreed upon value from the seller of
protection in the event of a default by a third-party. In
return, the ETF would be required to pay to the
counterparty a periodic stream of payments over the
term of the contract provided that no event of default
occurs.

Credit default swap contracts are fair valued daily
based upon quotations from independent security
pricing sources. Premiums paid or received, if any, are
included in “Net realized gain (loss)” in the Statement
of Comprehensive Income. Net periodic payments are
accrued daily and recorded as “Derivative income
(loss)" in the Statement of Comprehensive Income.
When credit default swap contracts expire or are closed
out, gains or losses are recorded as “Net realized gain
(loss)” in the Statement of Comprehensive Income.

For securities where market quotes are not available,
unreliable or not considered to reflect the current
value, the Manager may determine another value
which it considers to be fair and reasonable, or use a
valuation technique that, to the extent possible, makes
maximum use of inputs and assumptions based on
observable market data, including volatility,
comparable companies, NAV (for exchange-traded
funds) and other applicable rates or prices. These
estimation techniques include discounted cash flows,
internal models that utilize observable data or
comparisons with other securities that are substantially
similar. In limited circumstances, the Manager may use
internal models where the inputs are not based on
observable market data.

The ETF may enter into short positions whereby a
security that it does not own is sold short in
anticipation of a decline in the fair value of that
security. To enter a short sale, the ETF will need to
borrow the security for delivery to the buyer. The short



BMO Covered Call Dow Jones Industrial Average Hedged to CAD ETF

Notes to the Financial Statements (cont'd)

(All amounts in thousands of Canadian dollars, except per unit data)
December 31, 2025

positions are secured by the assets owned by the ETF.
The ETF can realize a gain on the short sale, if the price
of the security decreases from the date the security was
sold short until the date at which the ETF closes out its
short position, by buying that security at a lower price.
A loss will be incurred if the price of the security
increases. The gain or loss that would be realized is
included in the Statement of Comprehensive Income in
“Net realized gain (loss)”. While the transaction is
open, the ETF will also incur a liability for any accrued
dividends or interest, which are paid to the lender of
the security.

Cash
Cash is comprised of cash and deposits with banks,

which include bankers’ acceptances and overnight
demand deposits. The carrying amount of cash
approximates its fair value because it is short-term in
nature.

Other assets and other liabilities
Other assets and other liabilities generally include

receivable for investments sold, subscriptions
receivable, interest receivable, dividends receivable,
payable for investments purchased, redemptions
payable, distributions payable, dividends payable and
accrued expenses. These financial assets and financial
liabilities are short-term in nature and are measured at
amortized cost, which approximates their fair value.

Investments in subsidiaries, joint ventures and associates
Subsidiaries are entities over which the ETF has

control through its exposure or rights to variable
returns from its investment and has the ability to affect
those returns through its power over the entity. The
Manager has determined that the ETF is an investment
entity and as such, it accounts for subsidiaries, if any, at
fair value. Joint ventures are investments where the
ETF exercises joint control through an agreement with
other shareholders, and associates are investments in
which the ETF exerts significant influence over
operating, investing, and financing decisions (such as
entities in which the ETF owns 20% - 50% of voting
shares), all of which, if any, have been classified at
FVTPL.

Unconsolidated structured entities
The Manager has determined that the underlying funds

in which the ETF may invest are unconsolidated
structured entities. This determination is based on the
fact that decision making about the underlying funds is
not governed by the voting right or other similar right
held by the ETF. Similarly, investments in
securitizations, asset-backed securities and
mortgage-backed securities are determined to be
interests in unconsolidated structured entities.

The ETF may invest in underlying funds whose
investment objectives range from achieving short-term
to long-term income and capital growth potential.
Underlying funds may use leverage in a manner
consistent with their respective investment objectives
and as permitted by Canadian securities regulatory
authorities. Underlying funds finance their operations
by issuing redeemable units which are puttable at the
holders’ option and entitles the holder to a
proportionate stake in the respective fund’s Net Assets.
The change in fair value of each of the underlying
funds during the periods is included in “Change in
unrealized appreciation (depreciation)” in the
Statement of Comprehensive Income.

Mortgage-related securities are created from pools of
residential or commercial mortgage loans, including
mortgage loans made by savings and loan institutions,
mortgage bankers, commercial banks and others.
Asset-backed securities are created from many types of
assets, including auto loans, credit card receivables,
home equity loans, and student loans.

The ETF does not provide and has not committed to
providing any additional significant financial or other
support to the unconsolidated structured entities other
than its investment in the unconsolidated structured
entities.

Additional information on the ETF’s interest in
unconsolidated structured entities, where applicable, is
provided in Note 8.
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Offsetting of financial assets and financial liabilities
Financial instruments are presented at net or gross

amounts on the Statement of Financial Position
depending on the existence of intention and legal right
to offset opposite positions of such instruments held
with the same counterparties. Amounts offset in the
Statement of Financial Position are related to
transactions for which the ETF has legally enforceable
rights to offset and intends to settle the positions on a
net basis. Amounts not offset in the Statement of
Financial Position relate to positions where there is no
legally enforceable right to offset, or the legal right to
offset is only in the event of default, insolvency or
bankruptcy, or where the ETF has no intention to settle
on a net basis. Refer to Note 8 for details.

Income recognition
Dividend income and distributions received from

investment trusts are recognized on the ex-dividend
and ex-distribution date, respectively.

Interest income from interest bearing investments is
recognized in the Statement of Comprehensive Income
using the effective interest rate. Interest receivable
shown in the Statement of Financial Position is accrued
based on the interest bearing investments’ stated rates
of interest.

Interest on inflation-indexed bonds is paid based on a
principal value, which is adjusted for inflation. The
inflation adjustment of the principal value is
recognized as part of "Interest income" in the Statement
of Comprehensive Income. If held to maturity, the ETF
will receive, in addition to a coupon interest payment, a
final payment equal to the sum of the par value and the
inflation compensation accrued from the original issue
date. Interest is accrued on each Valuation Date based
on the inflation adjusted par value at that time and is
included in “Interest income” in the Statement of
Comprehensive Income.

Foreign currency translation
The fair value of investments and other assets and

liabilities in foreign currencies are translated into the
ETF’s functional currency at the rates of exchange
prevailing at the period-end date. Purchases and sales

of investments, and income and expenses are
translated at the rates of exchange prevailing on the
respective dates of such transactions. Realized and
unrealized foreign exchange gains (losses) on
investment transactions are included in “Net realized
gain (loss)” and in "Change in unrealized appreciation
(depreciation)" respectively, in the Statement of
Comprehensive Income. Realized and unrealized
foreign exchange gains (losses) relating to cash,
receivables and payables, as applicable, are included in
"Foreign exchange gain (loss)” in the Statement of
Comprehensive Income.

Securities lending
An ETF may engage in securities lending pursuant to

the terms of an agreement with State Street Bank and
Trust Company, and/or Securities Finance Trust
Company (the “securities lending agent”). The
aggregate market value of all securities on loan by an
ETF cannot exceed 50% of the NAV of the ETF. An ETF
will receive collateral of at least 102% of the value of
the securities on loan. Collateral will generally be
comprised of obligations of or guarantee by the
Government of Canada or a province thereof, or by the
United States government or its agencies, but it may
include obligations of other governments with
appropriate credit ratings. Further, the program
entered into provides for 100% indemnification by the
securities lending agent and parties related to the ETF’s
custodian, to the ETF for any defaults by borrowers.

For those ETF's participating in the program, aggregate
values of securities on loan and the collateral held as at
December 31, 2025 and December 31, 2024 and
information about the security lending income earned
by the ETF are disclosed in Note 8, where applicable.

Income from securities lending, where applicable, is
included in the Statement of Comprehensive Income
and is recognized when earned. The breakdown of the
securities lending income is disclosed in Note 8, where
applicable.
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Increase or decrease in net assets attributable to holders of
redeemable units per unit
“Increase (decrease) in net assets attributable to

holders of redeemable units per unit” of a class in the
Statement of Comprehensive Income represents the
increase (decrease) in net assets attributable to holders
of redeemable units of the class divided by the
weighted average number of units of the class
outstanding during the period. Refer to Note 8 for
details.

Taxation
The ETF qualifies as a mutual fund trust under the

provisions of the Income Tax Act (Canada).
Distributions of all net taxable income and sufficient
amounts of net realized capital gains for each taxation
year will be paid to unitholders so that the ETF will not
be subject to income tax. As a result, the Manager has
determined that the ETF is in substance not taxable and
therefore does not record income taxes in the
Statement of Comprehensive Income nor does it
recognize any deferred tax assets or liabilities in the
Statement of Financial Position.

The ETF may be subject to taxes levied by certain
countries on foreign investment income and capital
gains. These taxes may be withheld at source or
estimated using the most likely method in measuring
uncertain tax liabilities in respect of foreign capital
gains taxes. Such income and capital gains are
recorded on a gross basis with the related foreign
withholding tax, or estimate of capital gains taxes,
shown as expense in the Statement of Comprehensive
Income, and the tax liability amounts included in
accrued liabilities in the Statement of Financial
Position. The estimate could materially differ from the
actual tax payable to the foreign jurisdiction.

4. Critical accounting judgements and estimates
The preparation of financial statements requires the

use of judgement in applying the ETF's accounting
policies and to make estimates and assumptions about
the future. The following discusses the most significant
accounting judgements and estimates that the ETF has
made in preparing its financial statements.

Accounting judgements:
Functional and presentation currency
The ETF’s unitholders are mainly Canadian residents,

with the subscriptions and redemptions of the
redeemable units denominated in Canadian dollars.
The ETF invests in Canadian and U.S. dollars and other
foreign denominated securities, as applicable. The
performance of the ETF is measured and reported to
the investors in Canadian dollars. The Manager
considers the Canadian dollar as the currency that most
faithfully represents the economic effects of the
underlying transactions, events and conditions. The
financial statements are presented in Canadian dollars,
which is the ETF's functional and presentation
currency.

(lassification and measurement of investment portfolio
In classifying and measuring financial instruments

held by the ETF, the Manager is required to make an
assessment of the ETF’s business model for managing
financial instruments and the Manager is also required
to make significant judgements in determining the
most appropriate classification in accordance with
IFRS 9. The Manager has assessed the ETF’s business
model with respect to the manner in which financial
assets and financial liabilities are managed as a group
and performance is evaluated on a fair value basis, and
has concluded that FVTPL in accordance with IFRS 9
provides the most appropriate measurement and
presentation of the ETF’s investment portfolio. The
collection of principal and interest is incidental to the
fair value business model.

Accounting estimates:

Fair value measurement of securities not quoted in an active
market

The Manager has established policies and control

procedures that are intended to ensure these estimates
are well controlled, independently reviewed, and
consistently applied from period to period. The
estimates of the value of the ETF’s assets and liabilities
are believed to be appropriate as at the reporting date.
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The ETF may hold financial instruments that are not
quoted in active markets. Note 3 discusses the policies
used by the ETF for the estimates used in determining
fair value.

5. Units and unit transactions
The redeemable units of the ETF are classified as

financial liabilities. The units have no par value and are
entitled to distributions, if any. Upon redemption, a
unit is entitled to a proportionate share of the ETF’s
NAV. The ETF is required to pay distributions in an
amount not less than the amount necessary to ensure
the ETF will not be liable for income taxes on realized
capital gains, dividends and interest. The ETF has no
restrictions or specific capital requirements on the
subscriptions and redemptions of units except as
disclosed in Note 8. The relevant movements in
redeemable units are shown in the Statement of
Changes in Net Assets Attributable to Holders of
Redeemable Units.

In accordance with its investment objectives and
strategies, and the risk management practices outlined
in Note 7, the ETF endeavours to invest the
subscriptions received in appropriate investments,
while maintaining sufficient liquidity to meet
redemptions, with such liquidity being augmented by
short-term borrowings or disposal of investments
where necessary.

The ETF is authorized to issue an unlimited number of
units of each class. On any trading day, a designated
broker or underwriter may place a subscription or
redemption order for an integral multiple of the
prescribed number of units of a particular class of the
ETF. A trading day is each day on which the TSX is
opened for business.

If the subscription or redemption order is accepted, the
ETF will issue or redeem units to/from the designated
broker or underwriter by no later than the third trading
day after the date on which the subscription or

redemption order is accepted. For each prescribed
number of units issued or redeemed, a designated
broker or underwriter must deliver or receive payment
consisting of:

* A basket of applicable securities and cash in an
amount sufficient so that the value of the securities,
and the cash received is equal to the NAV of the units
subscribed/redeemed; or

+ Cash in the amount equal to the NAV of the units
subscribed/redeemed.

On any trading day, unitholders may redeem units for
cash or exchange units for baskets of securities and
cash. Units redeemed for cash will be redeemed at a
redemption price per unit equal to 95% of the closing
price for the units on the exchange on the effective day
of the redemption. Units exchanged for baskets of
securities will be exchanged at a price equal to the NAV
of the units on the effective date of the exchange
request, payable by delivery of baskets of securities and
cash.

Unitholders who redeem units prior to the distribution
record date will not be entitled to receive the
distribution.

The NAV per unit of a class for the purposes of
subscription or redemption is computed by dividing the
NAV of the ETF (that is, the total fair value of the assets
attributable to the class of the ETF less the liabilities
attributable to the class) by the total number of units of
the class of the ETF outstanding at such time on each
Valuation Day, in accordance with Part 14 National
Instrument (“NI”) 81-106 Investment Fund Continuous
Disclosure for the purpose of processing unitholder
transactions. Net Assets are determined in accordance
with IFRS Accounting Standards and may differ from
the ETF’s NAV. Where an ETF’s NAV is not equal to its
Net Assets, a reconciliation is shown in Note 8.

Expenses directly attributable to a class are charged to
that class. Other expenses, income, realized and
unrealized gains and losses from investment
transactions are allocated proportionately to each class
based upon the relative NAV of each class.
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6. Related party transactions
(a) Management fees
The Manager is responsible for all other costs and

expenses of the ETF, including the fees payable to the
custodian, registrar and transfer agent and plan agent
fees payable to other service providers, including the
index providers retained by the Manager.

The ETF will pay the Manager a management fee as
disclosed in Note 8 based on the NAV of the class of the
ETF. The management fee, plus applicable taxes, will
be accrued daily and paid quarterly in arrears. The
Manager may, from time to time in its discretion, waive
a portion of the management fee directly or indirectly
charged at any given time.

The Manager may agree to charge a reduced
management fee it otherwise would be entitled to
receive from the ETF with respect to investments in the
ETF by certain unitholders. An amount equal to the
difference between the fee otherwise chargeable and
the reduced fee of the ETF will be distributed in cash to
those unitholders as Management Fee Distributions.

(b) Other related party transactions
All expenses are recognized in the Statement of

Comprehensive Income on the accrual basis.

The ETF is responsible for the costs and expenses
incurred in complying with NI 81-107 (including any
expenses related to the implementation and on-going
operation of an Independent Review Commiittee),
brokerage expenses and commissions, income and
withholding taxes as well as other applicable taxes, the
costs of complying with any new governmental or
regulatory requirement introduced after the date the
ETF was established and extraordinary expenses.

From time to time, the Manager may on behalf of the
ETF, enter into transactions or arrangements with or
involving subsidiaries and affiliates of Bank of
Montreal, or certain other persons or companies that
are related or connected to the Manager of the ETF.
These transactions or arrangements may include
transactions or arrangements with or involving
subsidiaries and affiliates of Bank of Montreal, BMO

Asset Management Inc., BMO Nesbitt Burns Inc., BMO
Private Investment Counsel Inc., BMO

InvestorLine Inc., BMO Investments Inc., or other
investment funds offered by Bank of Montreal and may
involve the purchase or sale of portfolio securities
through or from subsidiaries or affiliates of Bank of
Montreal, the purchase or sale of securities issued or
guaranteed by subsidiaries or affiliates of Bank of
Montreal, entering into forward contracts with
subsidiaries or affiliates of Bank of Montreal acting as
counterparty, the purchase or redemption of units of
other Bank of Montreal affiliated investment funds or
the provision of services to the Manager.

BMO Nesbitt Burns Inc. is one of the designated brokers
that have entered into an underwriting agreement with
the Manager. As a Designated Broker, under the
underwriting agreement, BMO Nesbitt Burns Inc. may
subscribe for and or be issued units of the ETF by the
Manager from time to time.

7. Financial instruments risks
The ETF’s activities expose it to a variety of risks

associated with the financial instruments, as

follows: market risk (including currency risk, interest
rate risk and other market risk), credit risk and liquidity
risk. The concentration table groups securities by asset
type, geographic location and/or market segment. The
ETF’s risk management practice focuses on processes
and strategies to minimize the tracking error between
the ETF’s performance and the performance of its
relevant index.

(a) Currency risk
Currency risk is the risk that the fair value of financial

instruments denominated in currencies, other than the
functional currency of the ETF, will fluctuate due to
changes in foreign exchange rates. Investments in
foreign markets are exposed to currency risk as the
prices denominated in foreign currencies are converted
to the ETF’s functional currency in determining fair
value. The ETF may enter into forward currency
contracts for hedging purposes to reduce foreign
currency exposure. [FRS 7 considers the foreign
exchange exposure relating to non-monetary assets and
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liabilities to be a component of market price risk, not
foreign currency risk. However, the Manager monitors
the exposure on all foreign currency denominated
assets and liabilities. The ETF’s exposure to currency
risk, if any, is further disclosed in Note 8.

(b) Interest rate risk
Interest rate risk is the risk that the fair value of the

ETF's interest bearing investments will fluctuate due to
changes in market interest rates. The ETF's exposure to
interest rate risk is concentrated in its investment in
debt securities (such as bonds, money market
investments, short-term investments and debentures)
and interest rate derivative instruments, if any. Other
assets and liabilities are short-term in nature and/or
non-interest bearing. The ETF's exposure to interest
rate risk, if any, is further discussed in Note 8.

(c) Other market risk
Other market risk is the risk that the fair value of a

financial instrument will fluctuate as a result of
changes in market prices (other than those arising from
interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all
similar financial instruments traded in a market or
market segment. The Manager moderates this risk
through the use of investment strategies that seek to
minimize the ETF’s tracking error versus a market

index, within the parameters of the investment strategy.

The maximum risk resulting from financial
instruments is equivalent to its fair value.

The Manager monitors the ETF’s overall market
positions on a daily basis and positions are maintained
within established ranges. Other assets and liabilities
are monetary items that are short-term in nature, and
as such they are not subject to other market risk. The
ETF's exposure to other market risk, if any, is further
discussed in Note 8.

(d) Credit risk
Credit risk is the risk that a loss could arise from a

security issuer or counterparty to a financial
instrument not being able to meet its financial
obligations. The fair value of debt securities includes

consideration of the credit worthiness of the debt
issuer. Credit risk exposure for over-the-counter
derivative instruments is based on the ETF's unrealized
gain of the contractual obligations with the
counterparty as at the reporting date. The credit
exposure of other assets is represented by its carrying
amount. The ETF's exposure to credit risk, if any, is
further discussed in Note 8.

The ETF may enter into securities lending transactions
with approved counterparties. The credit ratings of
each counterparty is disclosed in Note 8 and the market
value of collateral held by the ETF must be at least
102% of the fair value of securities loaned, as disclosed
in Note 8, where applicable.

(e) Liquidity risk

The ETF's exposure to liquidity risk is concentrated in
the daily redemptions of units, and other liabilities.
Since the settlement of redemptions is primarily by
delivery of securities, the ETF is not exposed to any
significant liquidity risk. The ETF primarily invests in
securities that are traded in active markets and can be
readily disposed. In addition, the ETF retains sufficient
cash positions to maintain liquidity. The ETF may,
from time to time, enter into over-the-counter
derivative contracts or invest in unlisted securities,
which are not traded in an organized market and may
be illiquid. Securities for which market quotation
could not be obtained and may be illiquid are identified
in the Schedule of Investment Portfolio. The proportion
of illiquid securities to the NAV of the ETF is monitored
by the Manager to ensure it does not exceed the
regulatory limit and does not significantly affect the
liquidity required to meet the ETF's financial
obligations.
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8. ETF specific information
(a) ETF information and change in units
The ETF was established on October 14, 2011. The units

are listed on the TSX under the symbol ZWA.

The last close price as at December 31, 2025 was
$27.62 (December 31, 2024 — $26.41).

The number of units that have been issued and are
outstanding are disclosed in the table below.

For the periods ended Dec. 31, Dec. 31,
(in thousands of units) 2025 2024
Units issued and outstanding,

beginning of period 7,811 8,161
Units issued 800 700
Redeemed during the period (1,150) (1,050)
Units issued and outstanding,

end of period 7,461 7,811

(b) Reconciliation of NAV to Net Assets
As at December 31, 2025 and December 31, 2024, there

were no differences between the ETF’s NAV per unit
and its Net Assets per unit calculated in accordance
with IFRS Accounting Standards.

(c) Increase (decrease) in net assets attributable to
holders of redeemable units per unit
The increase (decrease) in net assets attributable to

holders of redeemable units per unit for the periods
ended December 31, 2025 and December 31, 2024 is
calculated as follows:

Dec. 31, Dec. 31,
For the periods ended 2025 2024
Increase in net assets attributable to holders of
redeemable units 20,633 22,383
Weighted average units outstanding during the period
(in thousands of units) 7,663 7,943
Increase in net assets attributable to holders of
redeemable units per unit 2.69 2.82

(d) Income taxes
As at the tax year-ended December 15, 2025, there were

no capital and non-capital losses carried forward.

(e) Related party transactions
Management fees
The Manager is entitled to receive a management fee of

0.650% per annum of the NAV of the ETF, plus
applicable taxes, accrued daily and paid quarterly in
arrears.

The outstanding accrued management fees due to the
Manager are included in “Accrued expenses” in the
Statement of Financial Position and as at December 31,
2025 amounted to $371 (December 31, 2024 — $381).

Brokerage commissions
Brokerage commissions paid (excluding transaction

costs) on security transactions and amounts paid to
related parties of the Manager for brokerage services
provided to the ETF for the periods are as follows:

Dec. 31, 2025 Dec. 31, 2024

For the periods ended (%) (%)
Total brokerage amounts paid 37 47
Total brokerage amounts paid to related

parties 1 9

There were no ascertainable soft dollars paid or
payable to dealers by the ETF during the periods.

() Financial instruments risks
The ETF’s objective is to provide exposure to the

performance of a portfolio of U.S. stocks to generate
income and to provide long-term capital appreciation
while mitigating downstream risk through the use of
covered call options. The ETF will invest in or use
derivative instruments to seek to hedge U.S currency
exposure. The ETF will primarily invest in and hold
securities of the issuers included in the Dow Jones
Industrial Average in the proportions in which they are
reflected in the Dow Jones Industrial Average. In
addition, depending on market volatility and other
factors, the ETF will write covered call options on these
securities.

No changes affecting the overall level of risk of
investing in the ETF were made during the period.
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Currency risk
The ETF’s exposure to currency risk is summarized in

the tables below. Amounts shown are based on the
carrying value of monetary and non-monetary assets
(including derivatives and the underlying principal
(notional) amount of forward currency contracts, if

any).

As at Dec. 31, 2025
Cash and other

current Investments  Forward
receivables  (monetary & currency Net currency As a % of
& payables  non-monetary) contracts exposure  Net Assets
Currency ) ($) ($) ($) (%)
U.S. Dollar (3,176) 205,931 (196,324) 6,431 31
As at Dec. 31, 2024
Cash and other
current Investments  Forward
receivables  (monetary & currency Net currency As a % of
& payables  non-monetary) contracts exposure  Net Assets
Currency $) ($) ($) ($) (%)
U.S. Dollar 7,005 206,080 (196,385) 16,700 8.1

As at December 31, 2025 and December 31, 2024, if the
Canadian dollar had strengthened or weakened by 5%
in relation to all foreign currencies, with all other
variables held constant, the Net Assets of the ETF could
possibly have decreased or increased, as applicable, by
approximately $322 (December 31, 2024 — $835). In
practice, actual results may differ from this sensitivity
analysis and the difference could be material.

Interest rate risk
As at December 31, 2025 and December 31, 2024, the

ETF did not have significant exposure to interest rate
risk.

Other market risk
The ETF has significant exposure to other market risk

arising from its investments. Using historical
correlation between the ETF's return and the return of
its benchmark, if the benchmark, Dow Jones Industrial
Average Index (CAD Hedged), had increased or
decreased by 10%, with all other variables held
constant, the Net Assets of the ETF would have
increased or decreased, respectively, by

$18,710 (December 31, 2024 — $18,763). Historical

correlation may not be representative of future
correlation, and accordingly, actual results may differ
and the difference could be material.

Credit risk
As at December 31, 2025 and December 31, 2024, the

ETF did not have significant exposure to credit risk.

Securities lending
The ETF engaged in securities lending with State Street

Bank and Trust Company during the periods ended
December 31, 2025, and December 31, 2024. The ETF
had assets involved in securities lending transactions
outstanding as at December 31, 2025 and December 31,
2024 as follows:

Aggregate Value of Aggregate Value of Collateral
Securities on Loan Received for the Loan

($) ()

Dec. 31, 2025 4,471 5,246
Dec. 31, 2024 — -

The table below is a reconciliation of the gross amount
generated from securities lending transactions to the
security lending revenue for the periods ended
December 31, 2025 and December 31, 2024:

For the periods ended Dec. 31, 2025

% of Gross

Dec. 31, 2024
% of Gross

Securities Securities

Amount Llending Amount Lending

()  Revenue  ($)  Revenue
Gross securities lending revenue 2 100.0 1 100.0
Withholding taxes — — — -
2 100.0 1 100.0
Payment to securities lending agents 1 25.0 0 24.9
Net securities lending revenue 1 75.0 1 75.1
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Concentration risk
The ETF's concentration risk is summarized in the

following table:

Dec. 31, Dec. 31,
As at 2025 2024
Equities
Communication Services 2.0% 2.2%
Consumer Discretionary 12.1% 14.1%
Consumer Staples 4.2% 4.6%
Energy 1.9% 2.1%
Financials 28.4% 24.1%
Health Care 12.4% 14.6%
Industrials 14.7% 13.0%
Information Technology 20.3% 20.5%
Materials 4.2% 4.9%
Derivatives
Written Covered Call Option Contracts (0.1)% (0.1)%
Other Assets Less Liabilities (0.1)% 0.0%

100.0% 100.0%

(g) Fair value hierarchy
The ETF classifies its financial instruments into three

levels based on the inputs used to value the financial
instruments. Level 1 securities are valued based on
quoted prices in active markets for identical securities.
Level 2 securities are valued based on significant
observable market inputs, such as quoted prices from
similar securities and quoted prices in inactive markets
or based on observable inputs to models. Level 3
securities are valued based on significant unobservable
inputs that reflect the Manager's determination of
assumptions that market participants might reasonably

As at Dec. 31, 2024 Level 1 Level 2 Level 3 Total
Financial assets (%) (%) (%) (%)
Equity Securities 206,382 — - 206,382
Derivatives — 153 - 153
Total 206,382 153 - 206,535

Financial liabilities
Derivatives (302)

(5,586) - (5,888)

Transfers between levels
There were no transfers between the levels during the

periods.

(h) Collateral pledged
The ETF is required to maintain collateral with a major

Canadian financial institution in respect of derivative
transactions. This collateral is based on the fair value of
open derivative positions. As at December 31, 2025,
$101,811 (December 31, 2024 — $109,457) of collateral
comprising cash and securities was maintained.
Securities so pledged, if any, are identified in the
Schedule of Investment Portfolio as at December 31,
2025.

(i) Offsetting financial assets and financial liabilities
The following tables present the amounts that have

been offset in the Statement of Financial Position.
Amounts offset in the Statement of Financial Position
include transactions for which the ETF has a legally
enforceable right to offset and intends to settle the
positions on a net basis. There were no other master
netting agreements in the ETF.

use in valuing the securities. The tables below show the Assets Liabilities
relevant disclosure. As at Dec. 31, 2025 ($) ]
Gross Amounts of Recognized Financial Assets
As at Dec. 31, 2025 Level 1 Level 2 Level 3 Total (Liabilities) 4,882 (931)
Financial assets $) ¥) $) $) Amounts Set-off in the Statement of Financial Position (33) 33
Equity Securities 206,212 — — 206,212 Net Amounts Presented in the Statement of Financial
Derivatives — 4,882 — 4,882 Position 4,849 (898)
Total 206,212 4,382 _ 211,094 Relgted A'\moun.t§ not Set-off in the Statement of
Financial Position
Financial liabilities Financial Instrument (617) 617
Derivatives (281) (650) — (931) Cash Collateral Received (Pledged) — —
Net Amount 4,232 (281)
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Assets Liabilities
As at Dec. 31, 2024 $) ($)
Gross Amounts of Recognized Financial Assets
(Liabilities) 153 (5,888)
Amounts Set-off in the Statement of Financial Position 9) 9

Net Amounts Presented in the Statement of Financial

Position 144 (5,879)
Related Amounts not Set-off in the Statement of

Financial Position

Financial Instrument (144) 144
Cash Collateral Received (Pledged) — -
Net Amount - (5,735)

9. Subsequent event
As at the close of business on February 12, 2026, the

Manager began offering Target Cash Flow Units to
provide investors with more investment options.



Management’s Responsibility for Financial Reporting

The accompanying financial statements have been prepared by management of BMO Investments Inc. Management is
responsible for the information and representations contained in these financial statements.

BMO Asset Management Inc. has maintained appropriate processes to ensure that relevant and reliable financial information is
produced. The financial statements have been prepared in accordance with International Financial Reporting Standards as
issued by the International Accounting Standards Board (“IFRS Accounting Standards”) and include certain amounts that are
based on estimates and judgements. The material accounting policy information which management believes are appropriate
for the ETFs are described in note 3 to the financial statements.

The Board of Directors is responsible for reviewing and approving the financial statements and overseeing management’s
performance of its financial reporting responsibilities.

PricewaterhouseCoopers LLP is the external auditor of the ETFs. The auditor has been appointed by the Board and cannot be
changed without the prior approval of the Independent Review Committee and 60 days notice to the unitholders. They have
audited the financial statements in accordance with generally accepted auditing standards in Canada to enable them to express
to the unitholders their opinion on the financial statements. Their report is included as an integral part of the financial
statements.

William Bamber, Robert J. Schauer,
Head, BMO Asset Management Inc Chief Financial Officer
BMO Asset Management Inc. BMO Exchange Traded Funds

March 5, 2026 March 5, 2026



BMO Asset Management Inc. Independent Auditor

First Canadian Place, 43rd Floor PricewaterhouseCoopers LLP
100 King Street West PwC Tower
Toronto, Ontario M5X 1A1 18 York Street, Suite 2500

Toronto, Ontario M5) 0B2

BMO ETFs are managed and administered by BMO Asset Management Inc., an investment fund manager and portfolio manager,
and a separate legal entity from Bank of Montreal.

“BMO (M-bar roundel symbol)” is a registered trademark of Bank of Montreal, used under licence.

www.bmo.com/etflegal
For more information please call 1-800-361-1392

BMO 9 ‘ Exchange Traded Funds
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